
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

L * I & 1c 

f n  t h e  Matter of: 

1 e THE NOTICE OF PURCHASED CAS 
ADJUSTMENT FILING OF COLUMBXA 1 CASE NO. 8738-K 
GAS OF KENTUCKY, INC- ) 

O R D E R  

On J U ~ Y  5 ,  1983,  t h e  Commission i s s u e d  its Order in Case 

No. 8738 a p p r o v i n g  certain a d j u s t m e n t s  i n  rates and p r o v i d i n g  

under c e r t a i n  c o n d i t i o n s  for t h e  f u r t h e r  a d j u s t m e n t  of s u c h  rates 

when t h e  w h o l e s a l e  cost of gas is  increased or decreased OK a 

refund is  r e c e i v e d .  

On September 27,  1984, Columbia G a s  of Kentucky,  I n c . ,  

("Columbia") n o t i f i e d  t h e  Commission t h a t  i t s  w h o l e s a l e  cost of 

gas would be decreased by its supplier Columbia Gas T r a n s m i s s i o n  

C o r p o r a t i o n  ( " T r a n s m i s s i o n " )  I effect ive September  l r  1984,  and 

s u b m i t t e d  w i t h  i ts  n o t i c e  cer ta in  i n f o r m a t i o n  i n  c o m p l i a n c e  w i t h  

i t s  purchased  gas a d j u s t m e n t  c lause  on  f i l e  w i t h  t h i s  Commission. 

After r e v i e w i n g  the record i n  t h i s  case and being a d v i s e d ,  

t h e  Commission is of t h e  o p i n i o n  and f i n d s  t h a t :  

(1) Columbia*s n o t i c e  of Sep tember  2 7 ,  1984, set  o u t  

c e r t a i n  r e v i s i o n s  i n  rates which  Columbia proposed t o  place i n t o  

effect, s a i d  rates b e i n g  d e s i g n e d  to pass o n  t h e  wholesale 

decrease i n  gas cost from its suppl ier  i n  the amount of $296,643 

or 1 . 3  Cent6  per M c f .  



(2) On J u l y  31, 1984,  T r a n s m i s s i o n  filed a n  a p p l i c a t i o n  

w i t h  t h e  F e d e r a l  Energy R e g u l a t o r y  Commission for rate8 t o  become 

e f f e c t i v e  September 1, 1984. On Augus t  9 ,  1984, i n  C a s e  No. 

8 7 3 8 - 5 ,  Columbia r e q u e s t e d  permission to track T r a n s m i s s i o n g  s 

ra tes .  By O r d e r  i s s u e d  Augus t  30, 1 9 8 4 ,  t h e  Commission approved  

Columbia's f i l i n g  e f f e c t i v e  September 1, 1984. Subsequent to 

Columbia placing these rates into effect, T r a n s m i s s i o n  filed 

r e v i s e d  t a r i f f s  o n  September 18, 1984 ,  to  be e f f e c t i v e  September 

1. 1984. 

( 3 )  Due to t h e  retroactive n a t u r e  of T r a n s m i s s i o n ' s  

decrease Columbia s h o u l d  report t o  the Commission any e x c e s ~  

revenues collected d u r i n g  t h e  p e r i o d  from September 1, 1984 ,  to 

t h e  d a t e  t h e  proposed rates are implemented, along with a plan to 

refund any excess c o l l e c t i o n s  to its c u s t o m e r s .  

( 4 )  C o l u m b i a ' s  a d j u s t m e n t  i n  r a t e s  unde r  t h e  p u r c h a s e d  gas 

a d j u s t m e n t  p r o v i s i o n s  approved  by t h e  Commission i n  i ts  O r d e r  i n  

C a s e  No. 8738 dated J u l y  5, 1983, is f a i r ,  j u s t  and r e a s o n a b l e  and  

i n  t h e  p u b l i c  i n t e r e s t  and  s h o u l d  be e f f e c t i v e  with gas s u p p l i e d  

o n  and after September 1, 1984. 

I T  IS THEREFORE ORDERED t h a t  t h e  rates i n  t h e  Appendix t o  

t h i s  Order be and they hereby are a u t h o r i z e d  effective with gas 

s u p p l i e d  on and  a f te r  September I ,  1984. 
i 

IT IS FURTHER ORDERED t h a t  w i t h i n  30 d a y s  of t h e  date  of 

t h i s  Order Columbia s h a l l  report to  t h e  Cornmission a n y  exceas 

revenuea collected d u r i n g  the p e r i o d  from September 1, 1984, to  

the d a t e  t h e  proposed rates are implemented ,  a l o n g  w i t h  a p l a n  to 

r e f u n d  a n y  e x c e s s  c o l l e c t i o n s  ta its c u s t o m e r s .  
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I T  IS FURTHER ORDERED that within 30 days of the date  of 

t h i s  Order Columbia shall f i l e  with this Commission its revised 

tariffs s e t t i n g  out the rates authorized here in .  

Done a t  Frankfort, Kentucky, t h i s  6th day of October, 1984. 

PUBLIC SERVICE COMMISSION 

T+lLq+* V i c e  Cha man 

ATTEST: 

Secretary 



APPENDIX A 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO, 8738-K DATED OCTOBER 8 ,  1984 

The following rates and c h a r g e s  are p r e s c r i b e d  for 

t h e  customers served by Columbia Gas of Kentucky, I n c .  A l l  

o t h e r  ra tes  and c h a r g e s  n o t  s p e c i f i c a l l y  men t ioned  h e r e i n  

s h a l l  r ema in  t h e  same as t h o s e  in effect under a u t h o r i t y  of 

t h i s  Commission p r i o r  to the date of t h i s  Order. 

GENERAL SERVICE RATE SCHEDULE - G S  R e s i d e n t i a l  

Commodity Charge: 
First 50  M c t  per m o n t h  @ $ 5 . 6 8 4  Per Mcf 
All Over 50 M c f  per month @ $ 5 . 5 0 0  per  M c f  

GENERAL SERVICE RATE SCHEDULE - GS-Commercial and I n d u s t r i a l  

Commodity Charge:  - 200 Mcf pet month @ $5.916 per M c f  
All Over 2 0 0  M c f  per month @ $ 5 . 7 6 9  per Mcf 

RATE SCHEDULE FC-1 

FIRM AND CURTALLABLE GAS SERVICE - OPTXONAL 
Firm Volume ( D a i l y  Firm Volume Times Number of Days 
i n  Month) 

F i r s t  1,000 H c f  per month @ $5.837 per Mcf 
Over 1 ,000  Mcf per  month @ $ 5 . 7 8 7  per W c f  

$5.638 per H c f  of C u r t a i l a b l e  V o l u m e  of gas 
d e l i v e r e d  h e r e u n d e r  e a c h  b i l l i n g  month. 

Curtailable Volume 

AVAILABILITY OF EXCESS GAS 

I n  t h e  e v e n t  Buyer s h a l l  desire to purchase on any 
day gas i n  excess of Buyer's specified Maximum D a i l y  V o l u m e ,  
Buyer s h a l l  i n fo rm the S e l l e r  and i f  t h e  S e l l e r  is able to 
provide s u c h  oxcese gas r e q u i r e d  by Buyer from its 
operations, Seller  ahall make euch cxcefle 4aa available a t  
the rate Of $5,638 pe,: MCf. 



I f  s u c h  excess gas  canno t  be made ava i lab le  t o  Buyer from 
S e l l e r ' s  own o p e r a t i o n s ,  S e l l e r  may comply w i t h  s u c h  request 
t o  t h e  e x t e n t  t h a t  excess gas is t e m p o r a r i l y  ava i lab le  from 
S e l l e r ' s  gas supplier, in order t o  p r o v i d e  gas which 
o t h e r w i s e  would n o t  b e  ava i lab le .  Such e x c e s 8  volume t a k e n  
s h a l l  be paid €or a t  the r a t e  of $4.85 per M c f .  

On a n y  d a y  when Buyer h a s  been n o t i f i e d  to c u r t a i l  
d e l i v e r i e s ,  Buyer may request excess g a s  and t o  t h e  e x t e n t  
such  e x c e s s  gas can b e  o b t a i n e d  from S e l l e r ' s  s u p p l i e r ,  Buyer  
s h a l l  pay S e l l e r  a t  t h e  ra te  of $ 4 . 8 5  per M c f  for all s u c h  
volumes t a k e n  which w o u l d  o t h e r w i s e  n o t  be a v a i l a b l e .  

RATE SCHEDULE FI -1  
FIRM AND INTERRUPTIBLE GAS SERVICE - OPTIONAL 

Daily Firm Volume 

F i r s t  S , O O O  Mcf per month @ $ 5 . 7 6 2  per Mcf 
Over 5,000 Mcf per month @ $5.731 per Mcf 

$5.551 per Mcf of D a i l y  I n t e r r u p t i b l e  Volume of gas  
d e l i v e r e d  h e r e u n d e r  e a c h  b i l l i n g  month. 

D a i l y  I n t e r r u p t i b l e  V o l u m e  

AVAILABILITY OF EXCESS GAS 

I n  t h e  e v e n t  Buyer  s h a l l  desire  t o  purchase on  a n y  
d a y  gas i n  excess of B u y e r ' s  s p e c i f i e d  Maximum D a i l y  Volume,  
Buyer shall inform the S e l l e r  and i f  the Seller is a b l e  t o  
p r o v i d e  such excess gas r e q u i r e d  by Buyer from its 
o p e r a t i o n s ,  S e l l e r  s h a l l  make such excess gas available a t  
t h e  rate of $5.551 per Mcf. 

I f  s u c h  excess gas c a n n o t  be made a v a i l a b l e  t o  Buyer from 
Seller's own Operations, Seller may comply w i t h  such request 
to  t h e  e x t e n t  t h a t  e x c e s s  g a s  is t e m p o r a r i l y  a v a i l a b l e  from 
Sel ler ' s  gas s u p p l i e r ,  i n  order to p r o v i d e  gas which 
o t h e r w i s e  would n o t  be a v a i l a b l e .  S u c h  excess volume t a k e n  
s h a l l  be p a i d  f o r  a t  t h e  r a t e  of $ 4 . 8 5  per Hcf. 

On a n y  d a y  when Buyer  has been n o t i f i e d  to c u r t a i l  
d e l i v e r i e s ,  Buyer may r e q u e s t  excess gas  and t o  t h e  e x t e n t  
s u c h  e x c e s s  gas can  be  o b t a i n e d  from S e l l e r ' s  suppl ie r ,  Buyer 
shall pay S e l l e r  a t  t h e  ra te  of $4.85  per Mcf for a l l  s u c h  
volumes t a k e n  which would o t h e r w i s e  n o t  be avai lable .  
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RATE SCHEDULE IS-1 
INTERRUPTIBLE GAS SERVICE - OPTIONAL 

B i l l i n g  Months A p r i l  Through November 

$5 .935  per Mcf for a l l  volumes  d e l i v e r e d  each month 
u p  to and i n c l u d i n g  the Average Monthly Winte r  
Volume. The  Average Monthly W i n t e r  Volume shall be 
o n e - f o u r t h  of t h e  t o t a l  d e l i v e r y  d u r i n g  the p r e c e d i n g  
b i l l i n g  months  of December t h r o u g h  March. 

$ 5 . 5 3 5  p e r  Wcf for all volumes d e l i v e r e d  e a c h  month 
i n  e x c e s s  of the Average Monthly W i n t e r  Volume. 

B i l l i n a  Months  D e c e m b e r  Throuah March 

$5.935 p e r  Mcf d e l i v e r e d .  

RATE SCHEDULE I U S - 1  
INTRASTATE UTILITY SERVICE 

F o r  a l l  gas d e l i v e r e d  each month $5.569 per Mcf. 

MINIMUM MONTHLY CHARGE 

The maximum D a i l y  Volume s p e c i f i e d  i n  the Sales 
Agreement multiplied by $5.569 per Mcf. 

The base rates for t h e  f u t u r e  a p p l i c a t i o n  of t h e  
p u r c h a s e d  g a s  a d j u s t m e n t  c l a u s e  are: 

Columbia Gas Transmission Corporation 

Zone 1 and Zone 3 rate per DTH 
Schedule C D S  

Demand 
3 5 . 8 6  

S c h e d u l e  WS 
Demand $ 1.39 
Winter C o n t r a c t  Q u a n t i t y  2 . 4 4 #  

Columbia LNG Corporation 
LNG - R a t e  per DTH 

In land  Gas Company 
A l l  Purchases - Rate per Mcf 

$ 4.1083 
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